Course Syllabus for Econ 43025-01

Course Title: International Macroeconomics, Spring 2025
Course Meetings: T Th 2:00-3:15 PM in DeBartolo Hall 304

Instructor: Professor Zach Stangebye
Email: zstangeb@nd.edu
Website: www.zachstangebye.com
Office: 3015 Nanovic Hall (JNH), (574) 631-1054
Office Hours: W 2:00-3:00 PM

General Information
This syllabus consists of the general information on the logistics of the course and various
procedures. At the end of this document is a class-by-class outline of the material as I expect to cover it
over the course of the semester. Remember, many graduate programs require a syllabus to transfer credit
for courses taken at the undergraduate level, so please retain a copy of this syllabus for your records.
This class assumes knowledge of content from Econ 10010, 10020, 30010, and 30020.

Contact Policy
The best way to reach me is either by e-mail or during office hours. I will respond to e-mails
within a 24 hour period on weekdays or by Monday evening if the question was posed on a weekend.

Honor Code

Any behavior not in compliance with Notre Dame’s Academic Code of Honor will be dealt with
according to the consequences for violation contained in the Honor Code: http://honorcode.nd.edu/

Further, any discovery of the use of the artificial intelligence software ChatGPT (or other large-
language model/generative Al software in its vein) in the process of coursework will be met with swift
and severe consequences. A confirmed one-time violation will result in an immediate score of zero on that
particular assignment and a confirmed second violation will result in a failing grade for the course. Any
violation will also be reported immediately to the Associate Dean for Undergraduate Studies as well as
the Assistant Dean and Director of Advising.

Title IX

Please note that all professors are considered mandatory reporters of harassment and
discrimination by Title IX law. Mandatory reporters are responsible for reporting all Title IX violations
of sex-based discrimination and sexual harassment, including sexual violence, stalking/dating violence,
and child sexual abuse. This means that if students disclose cases that meet this definition in written or
verbal communication, I am obligated to report that to our Title IX office so they can help provide
support and track such incidents. I welcome your deepest sharing but also want you to understand that all
professors are bound to this law.

Canvas

I will be making use of the web-based program, Canvas, to which all registered students should
have access. It can be accessed via insideND. Lecture slides, Take-Home Exams, readings, etc. will all be
available on this site.



Learning Goals
Upon successful completion of this course, you will be able to
1. Solve and analyze international macroeconomic models of capital flows, real and nominal
exchange rates, sovereign debt, sudden stops, and speculative attacks/market sentiment
2. Apply knowledge of these models to conduct policy analysis and assist in forecasting
3. Read, understand, and analyze news articles regarding issues in international macroeconomics
4. Describe and analyze how different sorts of international financial crises arise, propagate, and are
resolved

Textbooks and Readings

All required material will be found on the lecture slides. My slides are loosely based on Obstfeld
and Rogoff’s “Foundations of International Macroeconomics,” which also contains some problems on the
practice exams. You may wish to invest in this book, but it is not required.

Those seeking other resources may find Feenstra and Taylor’s “International Macroeconomics,”
2" Edition useful. There will not be direct assignments or lectures coming from this book, but it can act
as a great supplemental resource for understanding the material, since some parts of the Obstfeld and
Rogoff text can be a bit heavy and other assigned readings are not explanatory in nature but designed to
generate discussion.

I will also post news and journal articles to read on Canvas from week to week.

Take-Home Exams
There are 4 Take-Home Exams that together constitute 30% of the final grade. They count for
10% each, with the lowest score being dropped. Take-Home Exams must be submitted upon arrival to
class on dates specified below. Each Take-Home Exam is graded for completion and content and is an
important part of your final grade. Completed Take-Home Exams must meet the following neatness
standards or 10% of the points for that assignment will be deducted before any grading even begins.
e Take-Home Exams must be either typed and printed or clearly written on stapled, clean paper
with no frays or edges
o Itis generally easier to show your work if you hand-write your assignments, but both are
acceptable.
o Why show your work? First, it helps you to organize your thoughts. Second, it is easier
to administer partial credit for incorrect answers
e Pencil and pen (blue or black, not red) are both fine so long as the writing is clear and legible

Take-Home Exams must be submitted upon your arrival to class on the day they are due. There is to
be no working on them in class. Take-Home Exams may be handed in any time in the week after that at a
50% penalty. I encourage you to attempt them yourself, but working with others is allowed. I require only
that every student must submit his or her own assignment and write the names of all of his or her
collaborators at the top.

Take-Home Exams are meant to test your grasp of the models about which we learnt in class. This is
only one of the class goals, however; the interpretation and application of these models is done principally
through class discussion, in-class debates, and the crisis paper. Practice problems and solutions will be
provided.

Crisis Paper

60% of your final grade will be determined by a term paper written for this course, which I call
the "Crisis Paper.” For this paper, you will take an international macroeconomic crisis of your choice and
write a detailed analysis of it. There are many, many examples of events that were categorized as crises:



The Latin American crisis of the mid-1980’s, the Asian crisis of 1997, the plunge of the Russian ruble in
2014, the Eurozone debt crisis of 2010 for many of the member countries, etc. Choose one crisis episode
for one country. Productive discussion with your peers is encouraged and it may in fact be that two or
more students choose the same incident, but collaborative projects are not allowed.

In particular, you are expected to address the following questions:

e  Where and when did the crisis occur? What was the historical and international context? What
makes the event a crisis?

e  Who were the key policymakers (domestic and foreign) during, before, and after the crisis? What
role did they play and what were their opinions on different measures proposed/taken?

e  What was the behavior of key macroeconomic and financial indicators before, during, and after
the crisis? Which were the most salient? Which distinguished this event from other crises?

e  What are the dominant theories surrounding the crisis? Was it generally thought of to be
fundamental in nature or did market sentiments play a role? Did domestic politics play a role in
either the development or the amplification of the crisis?

e  Which institutions were involved? Which were domestic and which were external? What role did
these institutions play in alleviating or worsening the crisis and why?

e  What role (if any) did policy in the preceding era play in the development of the crisis? Which
policies were employed during the crisis? Were they effective or not? Why?

I emphasize that this paper must be an argumentative paper. You are expected to stake a claim
regarding some critical aspect of the crisis and present an argument in support of your position. This is not
intended to be a mere summary: Address all of the above questions with your over-arching argument in
mind. The claim does not need to be new, but you need to argue for it yourself. For instance, one might
argue the following: “The crux of the 1994 Tequila crisis was the inability to roll over short-term debt:
Political forces and trade liberalization were important insofar as they led to an accumulation of this type
of debt in the preceding years, but they were not the principle cause.”

You can support your argument by

1) Citing work from other scholars, e.g. papers, scholarly articles, or books. IMF staff reports,
discussion notes, and publications are a great place to look as well. The World Bank has a
similar set of resources, as do many central banks.

2) Performing simple, direct empirical inference on data from the country itself the country’s
central bank website is often a great place to start looking for such data; or the Penn World
Tables, which are on Canvas; the library also has some nice global databases at
http://libguides.library.nd.edu/friendly.php?action=82 &s=datastats.

Michael Deike (mdeike @nd.edu) will be your library consultant for this course. He will give a
presentation on the sorts of resources offered by the library once on January 28" in class, but feel free to
reach out to him at other times as well if you need help with resource collection.

I encourage you to use terminology and concepts from class in your paper as you interpret these
readings; this will help to make it very clear to me that you are not plagiarizing any material. This will
especially help in distinguishing your work from new potential plagiarism tools such as ChatGPT. I
further encourage you to cite your sources regularly using the APA format, as this will serve a similar

purpose.

Examples of exemplary crisis papers can be found on Canvas. Please do not plagiarize any aspect
of these works.



I particularly encourage any International Economics majors (or any bilingual students), to
reference contemporaneous primary sources in the native language of the country. Reading these primary
sources will help to give a clearer idea of the local reaction and understanding of the events as they played
out.

The first 5% of this grade will come from a proposal due by March 6™. Here, I am looking not so
much for content as for a well-constructed plan, 3-5 pages in length, of how you intend to proceed with
the paper. At a minimum, you will describe here the crisis you chose, why you chose it, and what makes it
a crisis.

The next 5% comes either from meeting with me at least once during office hours between the
proposal and April 15™ during office hours to discuss your ideas for your paper or handing in a first draft
(via e-mail) of your paper before April 15™ (minimum 10 pages). A first draft must differ substantially
from the proposal to receive credit, but it does not need to be a finished work. A first draft will receive
comments but will only be graded for completion and not for content.

The next 20% will come from an in-class presentation on your paper, details regarding which can
be found below.

The final 30% will come from the final paper, which will be due by the end of our scheduled final
exam slot in lieu of a final exam. You must hand in a hard copy of the paper either in my office during the
final exam slot (3015 JNH) or to my mailbox in the 3" floor JINH mailroom. You may hand in the paper
earlier if you so choose. This paper must be 15-25 pages in length.

Formatting: 12-point Times New Roman font, 1.5-spaced, 1-inch margins, and pages numbered.
Please include a bibliography/list of references in the style of the American Psychological Association
(APA). The references do not count for or against the page requirement of either the proposal or the paper.

In-Class Presentation (Specifics)

The final four or five classes will consist of a series of in-class presentations. All will
present at some point and your presentation counts for 20% of your grade. The goal of these is to
help formulate and refine the arguments you will make in the final paper. Each presentation
ought to last between 15-20 minutes; as such, we will have four per class. In them, each student
will lay out and defend the central argument they hope to make in their final paper, providing
historical context when necessary. Each presentation will be broken into two parts.

10-15 minutes: Uninterrupted presentation
5 minutes: Question and response from myself and the audience

In addition, at least 48 hours before you give your presentation, you must provide me with a
brief (50-250 words) abstract/introduction detailing briefly your central contention. I will
distribute this to the rest of the class so we can come ready with questions and comments for
your presentation. Failure to submit this abstract at least 48 hours before will result in a 3
percentage point loss from your presentation grade, i.e., maximum 12% instead of 15%.

The presentation will be graded on two dimensions: Preparedness and knowledge of course
material. Each will be graded on a 1-5 scale, and the sum times 1.5 will be the percentage points

counted to your final grade (max 15%). You will not be graded explicitly on presentation skills.

Presentation slides to accompany your talk are encouraged but not required.



Participation

Active participation in class is required and worth 10% of the final grade. To grade this
component, each student will start the semester with a full 10%. If you do not participate
sufficiently in class discussions, then your grade in this category will fall to 5%. If you do not
participate at all, then it will fall to 0%. If you do not hear from me directly regarding this issue
during the semester, you will receive a 10%.

Participation will be measured as follows: Every class will begin with an approximately
20 minute discussion of some assigned readings (found on the syllabus). At the beginning of
class, I will randomly call on two students to summarize two of the readings. This is not intended
to be a pop quiz; rather it is intended to incentivize all of the students to read the material so that
we can have productive conversations. Those who are not present when their name is called (and
who have not notified me prior to class) or who are not familiar with the material when called
on, will receive a demotion in participation.

Grading

Your grade will be decomposed of the following:
Take-Home Exams.............. 30%
Participation...................... 10%

Midterm Proposal............... 5%

Meeting/First Draft............. 5%

In-Class Presentation............ 20%

Final Paper....................... 30%

There will be no curve for this class. The grade decomposition from the final grade will be as follows:

A:95-100
A-:90-94.9

B+: 87-89.9

B: 83-86.9

B-: 80-82.9
C+:77-79.9

C: 73-76.9
C-:70-72.9

D: 60-69.9

F: Less than 59.9

Proposal and paper grades will be graded on a letter scale, with the implied number grade for purpose of
aggregation determined by the midpoint of each interval e.g. a B on a paper will translate to 85. The only
exception would be an A+, which will imply a 100. This could be a paper grade but it cannot be a course
grade because it cannot be entered into the registrar.



Re-grade Policy

If you believe a grading error has occurred and would like to request a re-grade, you are welcome
to do so. However, a request for a re-grade must contain both the assignment itself and a brief paragraph
in writing explaining why you believe you deserve a re-grade. Also, re-grades will only be allowed for
one week after the Take-Home Exam or paper has been handed back to you. Afterward, all grades are
final, even if an error occurred. Also, be aware that your grade could go down as well as up if additional
mistakes are found, since re-grading is a comprehensive process.

Concise Timeline
e February 4™: Take-Home Exam #1 Due
February 20™: Take-Home Exam #2 Due
March 6™: Crisis Paper Proposal Due
March 25": Take-Home Exam #3 Due
April 15™: Take-Home Exam #4 Due
April 15™: Rough Draft Due/Last day for office meeting

TBD: Final Exam Slot
o Cirisis Paper due by end of final exam slot

Content Covered (Subject to Change)

Readings listed below the date are expected to be read by that date. They will be updated
as the semester progresses a few weeks in advance to include potentially new material. Textbook
readings are references and are not required reading.

1. Introduction and Benchmark Model (Feenstra and Taylor Chapters 5-6)

a. Jan 14" Brief Syllabus Discussion and Discussion of Expectations
b. Jan 16™: Definitions and Accounting in International Macro
i. Lucas, Louise, “Will emerging markets step out of the gloom?,” Financial
Times, June 2024
1. PDF on Canvas
ii. Davies, Christian, “Tariffs threat a bigger concern that Yoon, says bank
chief,” Financial Times, December 2024
1. PDF on Canvas
c. Jan 21%: Benchmark Model I: Endowment Economy
1. “Oman issues largest bond as rising oil prices cheer Gulf investors,” Reu-

ters, Jan 2018

1. PDF on Canvas



ii. Lakshmi, A. Anantha, “Indonesia moves to reduce Chinese ownership of
nickel projects,” Financial Times, July 2024

1. PDF on canvas
d. Jan 23": Benchmark Model II: Adding Government Spending

i. Courtney Weaver and Anastasia Stognei, “Russia’s consumer spending
boom,” Financial Times, July 2024

1. PDF on Canvas

ii. Molano, Walter, “Sweating the small stuff could work for Argentina,” Fi-
nancial Times, November 2024

1. PDF on Canvas
e. Jan 28" Benchmark Model I1I: Adding Investment and Production

i. Presentation by Michael Deike (librarian) on sources and data for term pa-
per

f.  Jan 30'": Benchmark Model IV: Global Equilibrium
i. Practice problems in beginning of class

2. Exchange Rates, Central Bank Activity, and Currency Crises (Feenstra and Taylor Chap-
ters 1-4,7-9)

a. Feb 4t: Benchmark Model V: Infinite Horizon and Tools
i. Take-Home Exam #1 Due

ii. Ciara Nugent, “Markets turn against Milei’s Economic Strategy,” Finan-
cial Times, July 2024

1. PDF on Canvas

iii. Ciara Nugent and Claire Jones, “IMF confident in pragmatic Milei despite
setbacks,” FT.com, Feb 2024

1. PDF on Canvas
b. Feb 6™: Benchmark Model V: Infinite Horizon

1. Marco Buti et al., “How to make the EU fiscal framework fit for the chal-
lenges of this decade,” voxeu.org, November 2022

1. https://cepr.org/voxeu/columns/how-make-eu-fiscal-framework-fit-
challenges-decade




ii. Charles Wyplosz, “Reform of the Stability and Growth Pact: The Com-
mission’s proposal could be a missed opportunity,” voxeu.org, November
2022

1. https://cepr.org/voxeu/columns/reform-stability-and-growth-pact-
commissions-proposal-could-be-missed-opportunity

c. Feb 11%: Tradables and Non-Tradables
i. Morgan Kelly, “Whatever happened to Ireland?,” voxeu.org, May 2010

1. https://voxeu.org/article/whatever-happened-ireland

ii. Christian Hott and Terhi Jokipii, “Housing bubbles and interest rates,”
voxeu.org, March 2012

1. https://voxeu.org/article/housing-bubbles-and-interest-rates

d. Feb 13 Tradables, Non-Tradables, and the Real Exchange Rate

i. Thomas Hale, Kaye Wiggins, and Xuexiao Wang, “Stranded in Ever-
grande’s Web of Debt” Financial Times, July 2024

1. PDF on Canvas

ii. Long, Chen, “The big housing correction isn’t over for China,” Financial
Times, June 2024

1. PDF on Canvas
e. Feb 18": Demand and Output: GDP and GNP
i. Practice problems at beginning of class
f.  Feb 20": Basic crisis definition and analysis
i. Take-Home Exam #2 Due

ii. Humza Jilani and Benjamin Parkin, “Pakistan reaches $7bn deal with
IMEF,” Financial Times, July 2024

1. PDF on Canvas

iii. Murtaza Syed, “Pakistan’s latest record-breaking, reality-denying IMF
program,” Financial Times, July 2024

1. PDF on Canvas
g. Feb 25": Money, Prices, Seignorage

i. Kate Duguid, “US borrowing binge to have consequences for inflation,”
Financial Times, June 2024



1. PDF on Canvas

ii. Adam Samson and Sam Jones, “Turkey raises interest rate to 50% in fight
against inflation,” Financial Times, March 2024

1. PDF on Canvas
h. Feb 27™: No class (sick)
i. March 4": Nominal Exchange Rates and Expectations I

i. Stott, Michael, “El Salvador to scale back bitcoin dreams to seal $1.3bn
IMF deal,” Financial Times, December 2024

1. PDF on Canvas

ii. Adam Samson and Ahmed Al Omran, “Turkey returns $5bn Saudi deposit
in show of confidence,” July 2024

1. PDF on Canvas
j. Mar 6": Nominal Exchange Rates and Expectations II
i. PAPER PROPOSAL DUE

ii. Ariel Burstein et al., “Exchange rates, invoicing, and prices: Lessons from
the Swiss franc surge of 2015,” VoxEU, Feb 2021

1. https://cepr.org/voxeu/columns/exchange-rates-invoicing-and-
prices-lessons-swiss-franc-surge-2015

iii. Nugent, Ciara, “Argentina: has Javier Milei proved his critics wrong?,”
Financial Times, December 2024

1. PDF on Canvas

SPRING BREAK

k. Mar 18": Exchange Rate Regimes and Speculative Attacks I

i. Barry Eichengreen., “A turning point for the dollar is coming,” Financial
Times, December 2024

1. PDF on Canvas

ii. Barry Eichengreen, “Is de-dollarization happening?”” VoxEU.org, May
2023

1. https://cepr.org/voxeu/columns/de-dollarisation-happening




1. Mar 20": Exchange Rate Regimes and Speculative Attacks I1
i. Practice problems at beginning of class
m. Mar 25%: Sudden Stops and Crises: Definition and Analysis
i. Take-Home Exam #3 Due
a. “Kenya’s fraught choices,” Financial Times, July 2024
i. PDF on Canvas

b. Fadhel Kaboub, “Why are the US and the IMF imposing draconian auster-
ity measures on Kenya?,” The Guardian, July 2024

1. PDF on Canvas

3. Limited Commitment (Lecture 4 Supplemental Notes)

a. Mar 27%: Sovereign debt I: Debt Limits and Limited Commitment

i.  Joseph Cotterill and Aanu Adeoye, “Ghana’s restructuring deal falters af-
ter IMF rebuff,” Financial Times, April 2024

1. PDF on Canvas

ii. Joseph Cotterill, “Ghana strikes deal with bondholders to end nearly two
years of debt default,” Financial Times, June 2024

1. PDF on Canvas
b. Apr 1% Sovereign debt II: Debt Limits and "Fundamental’ Defaults

i. Brad Setser and Theo Maret, “Ten lessons from Zambia’s (incomplete) re-
structuring,” Financial Times, September 2023

1. PDF on Canvas

ii. Joseph Cotterill and Alec Russell, “Zambia demands end to $13bn debt
standoff,” Financial Times, March 2024

1. PDF on Canvas
c. Apr 3" Sovereign debt I1I: "Fundamental’ Defaults (Continued)

1. Cotterill, Joseph, “Ghana set to emerge from default after restructuring,”
Financial Times, October 2024

1. PDF on Canvas



ii. Cotterill, Joseph, “Investors in line for $14bn from EM restructurings,”
Financial Times, October 2024

1. PDF on Canvas
d. Apr 8": Sovereign debt IV: Debt Build-ups and the Eurozone

i. Paul DeGrauwe and Yuemei Ji, “Mispricing of Sovereign Risk and Multi-
ple Equilibria in the Eurozone,” voxeu.org, Jan. 23, 2012

1. https://cepr.org/voxeu/columns/mispricing-sovereign-risk-and-
multiple-equilibria-eurozone

ii. Fernandez-Villaverde et al., “Did the Euro Kill Governance in the Periph-
ery?,” voxeu.org, April 30", 2013

1. https://cepr.org/voxeu/columns/did-euro-kill-governance-periphery

e. Apr 10%: Sovereign debt V: Rollover/Liquidity Crises
1. Practice problems in class

f.  Apr 15%: First set of presentations
i. ROUGH DRAFT DUE (optional)

ii. If choose not to hand in rough draft, must have an in-office meeting with
me by this date

iii. Take-Home Exam #4 Due
g. Apr 17" Second set of presentations
h. Apr 22" Third set of presentations
i. Apr 24%: Fourth set of presentations
j.  Apr 29 Fifth set of presentations

k. TBD
1. Final Exam Slot
ii. Crisis Paper Due by end of Final Exam Slot

iii. Bring to my office (3015 JNH) or mailbox (3™ Floor JNH Mailroom)



